Ordinance No. 1426

Amending the Fridley City Code to Add Chapter 312, Cannabis and Hemp Businesses and
Amending Chapter 209, Fees

The City Council of the City of Fridley does ordain, after review, examination and staff
recommendation that the Fridley City Code be amended as follows:

Section 1

Fridley City Code
Chapter 312 Cannabis and Hemp Businesses

312.01 Purpose

The purpose of this Chapter is to implement the provisions of Minnesota Statutes (M.S.) Chapter
342, which permits the personal use, possession and transportation of cannabis by those 21 years
of age and older, and allows licensed business to conduct cultivation, manufacturing, transport,
delivery and sale of cannabis and cannabis products. M.S. Chapter 342 also authorizes the City of
Fridley (City) to protect the public health, safety and welfare of residents by regulating cannabis
and hemp businesses through its zoning and inspections requirements, as well as restricting the
number of retail establishments allowed to operate within the City and the hours of those
operations.

312.02 Definitions

Unless otherwise noted in this section, words and phrases contained in M.S. § 342.01 and the rules
promulgated pursuant to any of these acts, have the same meanings in this ordinance.

Applicant: an entity with a license or endorsement issued by the Office of Cannabis Management
that is applying for an initial registration or for registration renewal.

Cannabis Business: Any of the following licenses issued by the Minnesota Office of Cannabis
Management: cannabis microbusiness, cannabis mezzobusiness, cannabis cultivator, cannabis
manufacturer, cannabis retailer, cannabis wholesaler, cannabis transporter, cannabis testing
facility, cannabis event organizer, cannabis delivery service and medical cannabis combination
business.

Cannabis Retailer: A business with a cannabis retailer license or cannabis retail endorsement from
the Office of Cannabis Management pursuant to Minnesota Statutes § 342.22.

Office of Cannabis Management (OCM): Minnesota Office of Cannabis Management.

Retail registration: an approved registration issued by the City to a state-licensed cannabis retail



business or lower-potency hemp edible retailer.

Retailer: Every business that is licensed under the Act and required to register with the City under
Minnesota Statutes, section 342.22. Including cannabis businesses and lower-potency hemp
edible retailers.

School: a public school as defined under M.S. § 120A.05 or a nonpublic school that must meet the
reporting requirements under M.S. § 120A.24.

State license: an approved license issued by the OCM to a cannabis retail business.
312.03 Pre-License Certification of All Cannabis Businesses

1. Before the City receives a request for zoning certification from the OCM applicants must
receive any applicable zoning fire and building inspection or approval from the City.

2. The City Manager or a designee is authorized to certify to the OCM if a proposed Cannabis
Business complies with the City's zoning regulations and if applicable, with state fire code and
building code pursuant to Minnesota Statutes, section 342.13.

3. Without proper approvals, the City will notify the OCM that the business does not meet City
regulations. If applicable, the City will certify the application only if no building changes are
planned and the building has passed inspection. Building and fire inspections are good for
one year after completion.

4. If a Cannabis Retailer receives a pre-license certification under this Section, it does not
guarantee that the Cannabis Retailer will receive a registration under section 312.04 and does
not impact the registration application processing procedures in section 312.04 (5).

312.04 Retail Registration

1. Registering retailers. Before making retail sales to customers or patients, a Retailer must be
registered by the City. Subject to M.S. § 342.22, subd. 5(e) the City may impose a civil penalty,
as specified in the Fee Chapter of the Code, for making a sale to a customer or patient without
a valid registration from the City and a valid license from the OCM. The City will issue a
registration only to those applicants with a valid license from the OCM and who have met the
City's requirements.

2. Compliance checks prior to retail registration. Prior to issuance of a retail registration, the
City will conduct a preliminary compliance check to ensure compliance with local ordinances.

3. Retail Registration Limits. Pursuant to M.S. 342.13 no more than three Cannabis Retail
registrations will be issued in the City. This number may be updated based on the most recent



published data available from the state’s demographer. Registrations issued to businesses
with a license preapproval will count toward the City's registration limit.

4. Fees.

(a) A registration fee, as established in the Fees Chapter of the Code will be charged to
applicants depending on the type of retail business license applied for.

(b) All fees are pursuant to M.S. § 342.11.

(c) Any registration renewal fee imposed by the City will be charged at the time of the
second renewal and each subsequent renewal thereafter.

(d) Application fees are non-refundable once submitted.
5. Application.

(@) Applications will be processed on a first-come, first-served basis based on the City
receiving a complete application. Applications will be considered complete when all
required materials and fees are received by the City.

(b) The applicant must submit a registration application or renewal form provided by the
City. The form may be amended from time to time, but must include or be accompanied
by:

(1) Name of the property owner

(2) Name of the applicant

(3) Address and parcel ID for the property for which the registration is sought

(4) Certification that the applicant complies with the requirements of this Chapter

(5) Payment of required registration fee

(6) Proof that taxes, assessments, utility charges or other financial claims of the City or
the State are current

(7) A copy of a valid State license or written notice of OCM license preapproval.

6. Reasons for Denial. The City will not issue a registration or renewal if any of the following
conditions are true:

(a) The applicant has not submitted a complete application.

(b) The applicant does not comply with the requirements of this Chapter.

(c) The applicant does not comply with applicable zoning and land use regulations.

(d) The applicant is found to not comply with the requirements of M.S. Chapter 342 or this
Chapter at the preliminary compliance check.

(e) The location is not current on all property taxes and assessments at the location
where the retailer is located.



(f) The maximum number of registrations, as established in this Chapter, has been issued
by the City.
(g) The applicant does not have a valid license from the OCM.

7. Issuing the Registration or Renewal. The City will issue the registration or renewal if the
Cannabis Retailer meets the requirements of this Chapter.

8. Location change. A State-licensed cannabis retail business is required to submit a new
application for registration if it seeks to move to a new location still within the legal boundaries
of the City.

9. Renewal of registration. The City will renew an annual registration at the same time OCM
renews the cannabis business license. Registrations issued under this Chapter will not be
transferred.

10. Compliance checks. The City must complete one compliance check per calendar year of
every Retailer to assess if the Retailer meets age verification requirements, as required under
the Act, and this Chapter. The City must conduct at minimum one unannounced age
verification compliance check at least once per calendar year. Age verification compliance
checks will involve persons at least 17 years of age but under the age of 21 who, with the prior
written consent of a parent or guardian if the person is under the age of 18, attempt to
purchase adult-use cannabis flower, adult-use cannabis products, lower-potency hemp
edibles, or hemp-derived consumer products under the direct supervision of a law
enforcement officer or an employee of the local unit of government.

11. Compliance check failure notification. If after the City's compliance checks are complete
and a Cannabis Retailer has failed, the City will provide a report to the Fridley City Council
(Council) at its next regularly scheduled meeting. The City will submit its report and all
supporting documentation to the OCM.

312.05 Registration Enforcement.

1. The Council may impose a fine or suspend a registration on a finding that the registered
business has failed to comply with the requirements of this Chapter or any applicable statute
or regulation.

2. Notice and Right to Hearing. Prior to imposing a fine or suspending any registration any
registration under this Chapter, the City must provide the registered business with written
notice of the alleged violations and inform the registered business of their right to a hearing
on the alleged violation pursuant to the Appeals and Administrative Citations Chapter of the
Code.

3. Within 14 business days of a determination by the City Manager or their designee, any
person contesting that decision may appeal to the Council by submitting a written appeal to



the City Clerk. At its next regular meeting following the City Manager or their designee’s
decision, the Council will affirm, repeal, or modify that decision.

(a) If no request for a hearing is received within 10 days following the service of the notice,
the matter will be submitted to the City Council for imposition of the fine or suspension
of the registration.

4. Emergency. If, in the discretion of the City, a registered business poses an imminent threat
to the health or safety of the public, the City may immediately suspend the registration and
provide notice of the right to hold a subsequent hearing as prescribed in this section.

5. Reinstatement. The City may reinstate a registration if it determines that the violations have
been resolved. The City will reinstate a registration if the OCM determines the violations have
been resolved.

312.06 Cannabis Business Additional Requirements

1. Minimum buffers. The City prohibits the operation of a Cannabis Retailer within 400 feet of
another cannabis retailer or school, with the distance computed by direct measurement in a
straight line from the nearest legal parcel line of the land used for school or Cannabis Retailer
to the nearest external portion of the building in which the cannabis business is proposed to
be located. No active Cannabis Retailer or a Cannabis Retailer seeking registration will be
prohibited from continuing operation at the same site if a school moves within the minimum
buffer zone.

2. Zoning and land use. The City restricts certain cannabis businesses to particular zoning
districts.

(@) Cannabis Cultivation. A cannabis cultivation business will be considered a Special
Conditional Use in the zoning districts identified below. For the conditional approval, the
cannabis business must submit an Odor Mitigation Plan which must identify all odor
emitting aspects of the business, as well as mitigations to be implemented to ensure odor
is not readily detectable beyond the boundaries of the immediate site. The Cannabis
business must agree to operate under National Fire Protection Association (NFPA)
Standard 420 at the time such standard is adopted. Allowed zoning districts: M-1 Light
Industrial; M-2 Heavy Industrial; M-3 Heavy Industrial-Outdoor Intensive..

(b) Cannabis Manufacturing.

(1) A cannabis manufacturing business that includes processing and extraction raw or
dried cannabis and cannabis parts into other types of cannabis products such as
extract, business will be considered a Special Conditional Use in the zoning districts
identified below. For the conditional approval, the cannabis business must submit an
Odor Mitigation Plan which must identify all odor emitting aspects of the business, as



well as mitigations to be implemented to ensure odor is not readily detectable beyond
the boundaries of the immediate site. The Cannabis business must agree to operate
under National Fire Protection Association (NFPA) Standard 420 at the time such
standard is adopted. No cannabis business may use metals, butane, propane, or other
solvent or flammable product, or produce flammable vapors, to process or test
cannabis unless the process used and the premises are verified as safe and in
compliance with all applicable codes by a qualified industrial hygienist. Allowed zoning
districts: M-2 Heavy Industrial; M-3 Heavy Industrial-Outdoor Intensive.

(2) A cannabis manufacturing business that includes finishing or packaging consumer
products by combining processed cannabis extract or prepared plant materials with
other processes, ingredients, or materials to create finished consumer goods, but does
not include processing of raw cannabis materials into extracts, business will be
considered a Special Conditional Use in the zoning districts identified below. For the
conditional approval, the cannabis business must submit an Odor Mitigation Plan
which must identify all odor emitting aspects of the business, as well as mitigations to
be implemented to ensure odor is not readily detectable beyond the boundaries of
the immediate site. The Cannabis business must agree to operate under National Fire
Protection Association (NFPA) Standard 420 at the time such standard is adopted. No
cannabis business may use metals, butane, propane, or other solvent or flammable
product, or produce flammable vapors, to process or test cannabis unless the process
used and the premises are verified as safe and in compliance with all applicable codes
by a qualified industrial hygienist. Allowed zoning districts: M-1 Light Industrial; M-2
Heavy Industrial; M-3 Heavy Industrial-Outdoor Intensive; S-3 Heavy Industrial,
Onaway Addition District

(c) Wholesale establishments, including cannabis wholesale establishments, are permitted
uses in the zoning districts: M-1 Light Industrial; M-2 Heavy Industrial, M-3 Heavy
Industrial-Outdoor Intensive; S-3 Heavy Industrial, Onaway Addition District.

(d) Cannabis Retail. Cannabis retail establishments, including the retail components of
cannabis mezzobusinesses, cannabis microbusinesses, and medical cannabis combination
businesses. Allowed zoning districts: C-1 Local Business District; C-2 General Business
District; C-3 General Shopping Center District.

(e) Cannabis Testing.

(1) Laboratories, including Cannabis Testing facilities with operations addressed in an
approved National Fire Protection Association Standard, are a permitted principal use
in the zoning districts identified below. A cannabis business with operations not
addressed in an approved National Fire Protection Association standard will be
considered an Conditional Use. For the conditional approval, the cannabis business
must agree to operate under National Fire Protection Association (NFPA) Standard 420
at the time such standard is adopted. Cannabis Testing businesses may operate in M-



1 Light Industrial; M-2 Heavy Industrial; M-3 Heavy Industrial-Outdoor Intensive; S-3
Heavy Industrial, Onaway Addition District.

(2) Laboratories, including Cannabis Testing facilities, are a permitted or interim
accessory use in the zoning districts: C-1 Local Business District; C-2 General Business
District; C-3 General Shopping Center District; M-1 Light Industrial, M-2 Heavy
Industrial; M-3 Heavy Industrial-Outdoor Intensive; S-3 Heavy Industrial, Onaway
Addition District.

(f) Cannabis Transportation and delivery. Cannabis transportation or delivery uses which
involve the transportation of cannabis products from one type of cannabis business to
another or to the end consumer are Special Conditional Uses in the zoning districts
identified below. Any cannabis transportation or delivery use must have direct access to a
collector or higher classification street as identified in the City's current Comprehensive
Plan. Allowed zoning districts: M-1 Light Industrial; M-2 Heavy Industrial; M-3 Heavy
Industrial-Outdoor Intensive; S-3 Heavy Industrial, Onaway Addition District.

(9) Cannabis combination businesses. The components of a cannabis combination
business must comply with the zoning district requirements for the component uses; i.e.,
retail operations are only allowed in the zoning districts specified for cannabis retail;
cultivation operations are only allowed in the zoning districts specified for cannabis
cultivation. The portion of a cannabis microbusiness with onsite consumption will be
evaluated as a restaurant for off-street parking requirements.

3. Hours of operation. Pursuant to M.S. Chapter 342, cannabis business may only engage in
the retail sale of cannabis, cannabis flower, cannabis products, low-potency hemp edibles or
hemp-derived consumer products between the hours of 10 a.am. and 9 p.m.

312.07 Hemp Businesses Additional Requirements
1. Zoning. The City restricts certain hemp businesses to particular zoning districts.

(@) Hemp Cultivation. An indoor hemp cultivation business with operations not
addressed in an approved National Fire Protection Association (NFPA) standard will be
considered an Interim Use. A business with operations that are addressed in an
approved NFPA standard will be considered a Special Conditional Use in the zoning
districts identified below. As a review requirement, the business must submit an Odor
Mitigation Plan must identify all odor emitting aspects of the business, as well as
mitigations to be implemented to ensure odor is not readily detectable beyond the
boundaries of the immediate site. Allowed zoning districts: M-1 Light Industrial; M-2
Heavy Industrial; M-3 Heavy Industrial-Outdoor Intensive.

(b) Hemp Manufacturing.



(1) A hemp manufacturing business that includes processing and extraction raw or
dried hemp and hemp parts into other types of hemp products such as extract,
with operations not addressed in an approved NFPA standard will be considered
an Interim Use. A hemp business with operations that are addressed in an
approved NFPA standard will be considered a Special Conditional Use. As a review
requirement, the business must submit an Odor Mitigation Plan must identify all
odor emitting aspects of the business, as well as mitigations to be implemented to
ensure odor is not readily detectable beyond the boundaries of the immediate site.
No hemp business may use metals, butane, propane, or other solvent or flammable
product, or produce flammable vapors, to process or test hemp unless the process
used and the premises are verified as safe and in compliance with all applicable
codes by a qualified industrial hygienist. Allowed zoning districts: M-2 Heavy
Industrial; M-3 Heavy Industrial-Outdoor Intensive.

(2) A hemp manufacturing business that includes finishing or packaging consumer
products by combining processed hemp extract or prepared plant materials with
other processes, ingredients, or materials to create finished consumer goods, but
does not include processing of raw materials into extracts, will be considered a
permitted use. Allowed zoning districts: M-1 Light Industrial; M-2 Heavy Industrial;
M-3 Heavy Industrial-Outdoor Intensive; S-3 Heavy Industrial, Onaway Addition
District

2. Sales within the municipal liquor store. The sale of low-potency edibles is permitted in the
municipal operated liquor store.

3. Lower-Potency Hemp Edibles — Beverages. The sale of lower-potency hemp edibles that are
intended to be consumed as a beverage is permitted if a business meets the requirements of
M.S. Chapter 342 and this Chapter.

4. Lower-Potency Hemp Edibles — Other-Than-Beverages. The sale of lower-potency hemp
edibles other than those that are intended to be consumed as a beverage, is permitted only
at businesses that restrict access to individuals who are 21 years of age or older, and that meet
the requirements of M.S. Chapter 342 and this Chapter.

312.08 Penalties Administration and Enforcement

Any violation of the provisions of this Chapter or failure to comply with any of its requirements
constitutes a misdemeanor and is punishable as defined by law. Each day each violation continues
or exists, constitutes a separate offense. Violations of this ordinance can occur regardless of
whether or not a permit is required for a regulated activity listed in this ordinance. Violations of
this Chapter may also be addressed under City Code, section 203.05 — Administrative Penalties.

Violation of this Chapter are grounds for enforcement against any business license issued by the
City of Fridley.



Section 2

209.12 Fees

Fridley City Code
Chapter 209 Fees

5. Licensing/Registration Fees

— Renewal

Code Subject Fee
308 Adult Entertainment Establishment $400

— Investigation Fee $400
17 Auction

—  Weekly permit $30

— Annual permit $150
300 Beekeeping

— Initial fee $100

— Annual renewal fee $25
27 Billiards

— First table $40

— Each additional table $10
15 Bowling Alleys

— Annual license $40

— Perlane $10
28 Carnivals

— Application fee $75

— Each day $75

— Required cash deposit or bond $3,000
312 Cannabis Retailer

Cannabis Microbusiness

— Registration $0

— Renewal $1,000

Cannabis Mezzobusiness

— Registration $500

— Renewal $1,000

Cannabis Retailer

— Registration $500

$1,000




Low-Potency Hemp Edible Retailer
— Registration
— Renewal

Medical Cannabis Combination
Business

$125 per location
$125 per location

— Registration $500

— Renewal $1,000
21 Christmas Tree Lots

— Annual license fee $200

— Deposit $100
300 Dogs

— Lifetime license $25

— Duplicate license $5

-~ Impound fee $25

— Annual Dangerous Dog license $500

— Potentially Dangerous Dog license | $500
702 Drive-in Theaters $400
607 Entertainment $85
32 Food Establishment — Business License | $45
32 Food Temporary — Business License $30
25 Golf Course, Driving Range $30
319 Haulers $100 for first truck and $40

Mixed Municipal Solid Waste License each additional truck

(Garbage Truck), Yard Waste License,

Organics License, Recycling License
310 Hemp THC Product

— Annual License

— Investigation Fee, Individual

— Investigation Fee,
Corporation/Partnership

— Administrative Penalty for
individuals, first violation

— Administrative Penalty for
individuals, second violation within
12 months

— Administrative Penalty for
individuals, third violation within
12 months

— Administrative Penalty for licensee,
first violation

$1,500
$200
$400
$250

$500

$750

$500

$1,000




— Administrative Penalty for licensee,
second violation within 36 months

24 Junk Yards $350
609 Liquor, Caterer
— Annual Caterer Registration $100
— Event Notification Permit (per $25
event)
604 Liquor, Consumption and Display
— Annual State permit $300
— One-day City permit $25
603 Liquor, On-Sale Intoxicating Holiday $100
Endorsement
603 Liquor, Lawful Gambling Endorsement | $300
610 Liquor Manufacturers/Investigative Fee
— Individual $200
— Partnership/Corporation $400
— Alteration of Business $100
— Change of Officers $25
— On-Sale Brewer/Distillery Taproom | $600
License
— Off-Sale Brewer/Distillery Growler | $300
License
603 Liquor, On-Sale Intoxicating
— No entertainment
(@) 0-3,000 square feet $6,000
(b) 3,001-6,000 square feet $7,000
(c) Over 6,000 square feet $8,000
— With entertainment or dancing
(@) 0-3,000 square feet $7,000
(b) 3,001-6,000 square feet $8,000
(c) Over 6,000 square feet $9,000
603 Liquor, On-Sale Intoxicating Initial
Investigative Fee
— Individual $200
— Corporation or partnership $400
603 Liquor, On-Sale Sunday $200
603 Liquor, On-Sale Intoxicating Temporary | $25
one day only
602 — Liquor, 3.2% Malt Liquor Off-Sale | $60
— On-Sale $325
— Holiday Endorsement $100




602

Liquor, 3.2% Malt Liquor, Initial
Investigative Fee

— Individual $90

— Corporation or partnership $180
602 Liquor, 3.2% Malt Liquor Temporary $60
603 Liquor, Wine $1,000
603 Liquor, Wine Investigative Initial Fee

— Individual $200

— Corporation or partnership $400
605 Liquor, Bottle Club

— Annual permit $300

— One day permit $25
606 Liquor, On-Sale Intoxicating Club

— Per club under 200 members $300

— Per club of 201-500 members $500

—  Per club of 501-1,000 members $650

— Per club of 1,001-2,000 members $800

—  Per club of 2,001-4,000 members $1000

—  Per club of 4,001-6,000 members $2,000

— Per club of over 6,000 members $3,000
606 Liquor, On-Sale Club Holiday $100

Endorsement
300 Livestock

— Initial fee $100

— Annual review $25
603 Managerial License (Liquor) $10
125 Massage Therapy Business License

— Annual license $400

— Business investigation fee for $400 (new) $200 (renewal)

corporations or partnerships
— Business investigation fee for $200 (new) $100 (renewal)
individual/sole proprietor

125 Massage Therapist

— License Fee $50

— Therapist Investigation Fee $25
22 Music Festivals

— Per day $700

—  Filing fee $100
35 Mobile Food Unit

— Food Truck License $50

— Food Truck Fire Safety Inspection $100

Ice Cream Truck License $75
18 Motor Vehicle Body Repair Business $150




509 Motorized Vehicles Rental $50 per vehicle
300 Multiple Pet Location
— License Fee $100
— Renewal Fee $25
— Impound Fee $25
300 Poultry
— Initial fee $100
— Annual renewal fee $25
— Impound fee $25
507 Rental Housing Annual License
— Single rental unit $100
— Two rental units $150
— Three rental units $210
— Four rental unit $270
$270 plus $12 per unit over
— Five or more units four units
150% of the annual license fee
License renewal late fee if more than
seven days late
150% of the annual license fee
License fee to reinstate after revocation
or suspension
$25
License transfer fee
License non-compliance fee for
properties that were posted for not
complying with correction orders or
license renewals $250
— 1-30 days $500
— 31+ days
125% of the annual license
Renting prior to obtaining a license
Reinspection fee after second
inspection $100
— Single, duplex, triplex $300
— Four or more units
31 Pawn Shops
— Annual license fee $3,000

— Monthly transaction fee
— Reporting failure penalty
— Investigation fee

$3 per transaction
$4 per transaction
$400




14 Peddlers/Solicitor $60 per peddler
23 Public Dance $75
13 Retail Gasoline Sales $60
Private Gasoline Pump $30 per location
602, 603, 606 | Social Skill Game Tournament Service $100 annually
Provider
16 Street Vending
— Industrial/commercial $50
— Residential $70
— Both $100
12 Tobacco License $125
12 Tobacco Product Shop
— License fee $400
— Investigation fee $100
503 Tree Management License $150
19 Used Motor Vehicles License $150 per year

209.13 Penalties

Code

Subject

Penalty

203

Administrative Citation

— General

— Fire Lane/Reserved Handicap
Parking

— Other Parking

$100 per violation
$125 per violation

$35 per violation

203

Administrative Citation Late Fee

— General

— Fire Lane/Reserved Handicap
Parking

— Other Parking

$25
$30

$10

312

Cannabis or Hemp Business
— Sale without valid registration or
license

$2,000

504

Snow Removal Penalty
Violations of the provisions of this
Section are be a misdemeanor, subject
to penalties of a maximum of $700 and
90 days in jail per occurrence. In the
alternative, the City may, in its
discretion, impose a civil penalty as
follows:

2" offense within 365 days

$50
$200




3™ offense within six months of
any prior offense $500
4% offense or more within six
months of prior offense(s)

In addition, the City may charge to, and
assess to the associated property, any
damage to City property or injury to
City employees attributable to
violations of this section.

Passed and adopted by the City Council of the City of Fridley on this xx day of [Month], 2024.

Scott J. Lund - Mayor

Melissa Moore - City Clerk

First Reading: December 9, 2024
Second Reading:
Summary Publication:
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